
Official Newsletter of the
HUBZone Contractors National Council, 

a non-profit, non-partisan trade association for companies and individuals 
interested in the HUBZone Contracting Program.   

  September 2016          Volume 16, Number 2

This is the non-member edition of The Zone Report.

Our records indicate that your company is not currently a member of the HUBZone Council.
Become a member today to receive exclusive members-only information

about the HUBZone Program and how to improve your contracting success.
 

HUBZone certification is not required for Council membership.   
Your membership helps the Council protect and improve the HUBZone Program

while encouraging the advancement of the nation's economically challenged areas,
combatting unemployment, and reducing homelessness.   

MORE INFORMATION
http://www.hubzonecouncil.org/clubportal/ClubStatic.cfm?clubID=528&pubmenuoptID=29455 

   
   

Government Issues Several New Rules
Many Provide Expanded Opportunities for HUBZone Firms

MENTOR-PROTEGE PROGRAM EXPANDED TO INCLUDE HUBZONE
FIRMS & JOINT VENTURE GUIDELINES ADJUSTED

The U.S. Small Business Administration (SBA) is amending its regulations
to implement provisions of the Small Business Jobs Act of 2010, and the
National Defense Authorization Act for Fiscal Year 2013.  Based on
authorities provided in these two statutes, the rule establishes a
government-wide mentor-protégé program for all small business concerns,
consistent with SBA's mentor-protégé program for participants in the 8(a)
Business Development Program. The rule also makes minor changes to the
mentor-protégé provisions for the 8(a) Program in order to make the
mentor-protégé rules for each of the programs as consistent as possible.

The rule also amends the current joint venture provisions to clarify the
conditions for creating and operating joint venture partnerships, including
the effect of such partnerships on any mentor-protégé relationships.

In addition, the rule makes several changes to current size, 8(a) Office of
Hearings and Appeals, and HUBZone regulations concerning ownership and
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control, changes in primary industry, standards of review, interested party
status for some appeals, and other issues.

SBA will begin accepting mentor-protégé applications from HUBZone firms
on October 1.

More Information
https://www.memberize.net/clubportal/images/clubimages/528/160725%20sba%20mentor-
protege%20rule.pdf

SBA LIMITS ON SUBCONTRACTING

SBA recently finalized a rule implementing significant changes to
subcontracting regulations, as well as several small business contracting
regulations.  The small business community generally supported these
changes, although some in the construction industry expressed some
concerns with impacts of the new subcontracting calculation.

The rule updates the method for calculating limitations on subcontracting for
set-aside contracts, also known as the 50 percent rule. The new method is
a simpler calculation based on total contract cost that includes an
exemption for amounts spent on "similarly situated entity" subcontractors.
This allows for a HUBZone business to do less than 50 percent of the work
on a contract.

The rule clarifies that agencies should use prior subcontracting plan
performance when evaluating a prime contractor's past performance, and
that SBA reviews of subcontracting plans is supplemental to the contracting
agency review.  The rule also clarifies that a prime contractor should
provide written notice to small subcontractors when listing them in
proposals.

More Information
https://www.memberize.net/clubportal/images/clubimages
/528/160630%20sba%20limits%20on%20subcontracting.pdf

NEW RULES IMPACTING THE HUBZONE MAP

SBA has recently approved several new
rules that will effectively add new areas to
the HUBZone Map as of October 2016.

A previously imposed limit on the number
of Qualified Census Tracts in a metro
area has been lifted, which has increased
the number of HUBZone-qualified census
tracts from about 16,000 to 18,000.

Base Relocation & Closure areas (BRACs) now enjoy HUBZone status for
8 years, in increase from 5 years.  In addition, HUBZone status has been
granted to adjacent census tracts and non-metropolitan counties. 

Some federally-declared disaster areas will become HUBZones.
- Major Disaster Areas will be treated as HUBZones for a period of 5
years.  This applies to census tracts and non-metropolitan counties located
in "major disaster" areas, if the census tract or non-metropolitan counties
has lost its HUBZone eligibility within the past 5 years or will lose its
HUBZone eligibility within 2 years after the major disaster has been

CONTEMPORARY GRAPHIC
SOLUTIONS
Camden, NJ

GCC TECHNOLOGIES
Oakland, MD

________

New Members

Carolina Group Contracting
Goldsboro, NC

CMT Services
Hyattsville, MD

DJ Hansen Construction Corp
Ephraim, UT

Government Supply Services
El Dorado, AR

Information Unlimited
Washington, DC

Integrity Supply & Service
Newark, DE

Joint Technology Solution
Manassas, VA

Kanava International
Arlington, VA

Key Cyber Solutions
Richmond, VA

KFG
McLean, VA

Level 5 Consulting
Luray, VA

M. Davis & Company
Philadelphia, PA

MACRORIS
Vienna, VA

Optimuss
Leesburg, VA

Quantico Business Center

HUBZone News & Information https://ui.constantcontact.com/visualeditor/visual_editor_preview.jsp?age...

2 of 7 9/6/2016 11:16 AM



declared.
- Catastrophic Incident Areas will be treated as HUBZones for a period of
10 years.  This applies to census tracts and non-metropolitan counties
located in areas where catastrophic incidents occurred, if such census tract
or non-metropolitan counties lost its HUBZone eligibility within the past 5
years or will lose its HUBZone eligibility within 2 years after the
catastrophic incident has been declared.

Additionally, Native Hawaiian Organizations are now allowed to own
HUBZone-certified businesses.  This is expected to increase the number of
certified firms throughout Hawaii.

More Information
http://www.memberize.com/clubportal/ClubStatic.cfm?clubID=528&pubmenuoptID=41944

FAIR PAY & SAFE WORKPLACES EXECUTIVE ORDER

The Federal Acquisition Regulations (FAR) Council, the US Department of
Labor, and other agencies have issued a final rule that implements
Executive Order 13673, to be effective on October 25, 2016.

The rule will impose new reporting requirements on federal contractors and
subcontractors. Potential primes and subcontractors bidding on contracts
over $500,000 must disclose any violations of labor law arising under 14
different federal statutes and comparable state laws, going back three
years. These labor violations, which include any mitigating factors and
remedial efforts, must be taken into account by contracting officers and a
newly created agency, Labor Compliance Advisors, when considering
whether to award or extend a contract.

The rule also includes a requirement for paycheck transparency and a
requirement for contractors to make clear to workers whether they are
employees or independent contractors.  Also, on contracts and
subcontracts over $1 million, a contractor may not require workers to enter
into mandatory pre-dispute arbitration on discrimination or sexual
harassment claims.

More Information
https://www.regulations.gov/document?D=FAR-2014-0025-0932

National HUBZone Conference: Oct 13-14
Largest HUBZone Event of the Year

The National HUBZone Conference will take place October 13-14 at the
Westfields Marriott Conference Center in Chantilly, Virginia (near
Washington Dulles International Airport).

The event features a large match-making component (85 government
agencies and primes participated last year) and dozens of workshops and
seminars on a wide variety of HUBZone and small business contracting
topics.
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LAB TECH

Berkeley, CA
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ARMY MANEUVER
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NATIONAL INTELLIGENCE
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Washington, DC

September 19
FAA INFO EXCHANGE
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Silver Spring, MD
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Chantilly, VA

October 13-14
NATIONAL HUBZONE
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CYBER MARYLAND
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December 7
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October 13-14, 2016
Chantilly, Virginia (DC Area) 

More Information
http://www.hubzonecouncil.org/clubportal/ClubStatic.cfm?clubID=528&pubmenuOptID=29484

The HUBZone Council's Economic Development Committee seeks information
about and potential participants for a panel at the National HUBZone Conference

on creative strategies to meet the HUBZone employment requirement.
The panel will occur on Thursday, October 13, at 2PM.

Send information about your strategies, including your availability for participation
on the panel, to Noelle Shema by September 20.

Washington Report
Federal Contracting News & Trends

HUBZONE FIRMS CONTACT THEIR
CONGRESSIONAL REPRESENTATIVES TO
SUPPORT THE HUBZONE PROGRAM

Dozens of HUBZone company owners and
managers contacted their elected representatives
in response to a Call for Action issued by the
Council this summer, encouraging their support
for an amendment that could have expanded the
HUBZone Redesignation Period from 3 to 7
years.

Although the amendment, which was attached to an Appropriations bill,
was not approved, many House members have expressed support for the
concept.  The proposal is expected to be part of the discussion in hearings
about updating the HUBZone Program this fall.  The first hearing is
scheduled for 11am on September 7 in the House Small Business
Committee Hearing Room (Rayburn 2360) on Capitol Hill.

Calendar is subject to
change.

For details and more
events, visit

Event Calendar.  
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HUBZONE COUNCIL
MISSION

The Council's membership
includes HUBZone-certified small

businesses,
other small businesses,

prime contractors, government
agencies, and other organizations

interested in the HUBZone
Contracting Program.  

The Council strives to contribute
to the economic development of
disadvantaged communities by
reducing unemployment and

homelessness by strengthening,
improving, and promoting the

HUBZone Program and by helping
HUBZone-certified companies

maximize their success in earning
federal contracts.

 

If your company is not
yet a Council member,

visit Membership
Information to maximize
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COUNCIL PROVIDES BRIEFING FOR CONGRESSIONAL STAFF

HUBZone Council members, including representatives of the Council's
Government Affairs Committee and Advocacy Team, recently provided a
briefing several weeks ago for dozens of Congressional staff representing
both Senators and Representatives. 

The session, which took place in the House Small Business Committee
Hearing Room on Capitol Hill, presented an overview of the HUBZone
Program and demonstrated the value the program provides local
communities in their economic development efforts.

More Information
https://www.memberize.net/clubportal/images/clubimages
/528/160713%20briefing%20report.pdf

your contracting success
and strengthen the
HUBZone program. 

HUBZone Council Policy Priorities & Legislative Proposals
Council Advocating for Program Updates & Improvements

The HUBZone Program is an economic development program statutorily targeting
communities suffering from a lack of investment. Largely unchanged since its creation
in the 1990s, the HUBZone Program is in need of modernization to encourage capital
investment and job creation in the communities that need it most.

The Advocacy Team provides financial support for the Council's lobbying efforts. 
Please join the A-Team to help us achieve the following goals:

Provide More Certainty for HUBZone Businesses

Increase the Redesignation Period to Seven (7) Years
Increasing the current three-year redesignation period to seven years will allow firms to make
more substantial, long-term investments without the fear of losing their status before the
business has had an opportunity to succeed.

Support Capital Investment of Principal Office
Many firms make significant capital investments to locate their principal office in a HUBZone, only to face losses when the
HUBZone is re-designated. To resolve this issue, once a firm's principal office is verified in a HUBZone, the requirement
should remain fulfilled, regardless of redesignation, until the firm relocates. This will encourage long-term investment and
provide more business certainty for HUBZone firms.

Modernize HUBZone Eligibility Formula

Encourage Investment throughout Entire Metropolitan Areas
Housing and Urban Development's (HUD) Low-Income Housing Tax Credit (LIHTC) program limits the number of Qualified
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Census Tracts in Metropolitan Statistical Areas (MSA) or Primary Metropolitan Statistical Areas (PMSA) to no more than 20
percent of the total population of the MSA or PMSA. Because of this restriction, many census tracts that are in need of
development cannot receive a HUBZone designation because they are better off - relatively - than the surrounding area. 
THIS RESTRICTION HAS RECENTLY BEEN LIFTED BY SBA.

Increase Participation in Non-Metropolitan Counties
Non-metropolitan counties (NMCs) can qualify for the HUBZone Program if the unemployment rate for the NMC is greater
than 140% of the average unemployment rate for the United States or for the State in which the county is located,
whichever is less, based on the most recent data available from the Department of Labor.  Lowering the 140% requirement
would add additional HUBZones in NMCs.  Also, NMCs can qualify if the median income of the NMC is less than 80% of
the State median household income.  Adjusting the 80% rule up would also allow more HUBZone NMCs.

Amend the 35% Employee Rule
Understanding that the HUBZone employee requirement is critical to the program, the Council supports changing the
current 35% requirement to 33%.  This small change would make it much easier for firms, especially those with only a few
employees, to maintain their HUBZone certification status. Currently, a firm with just three employees needs to have two
who live in a HUBZone - the change would allow the firm to have one HUBZone employee and still maintain its HUBZone
status.

More Information - Join the A-Team
https://www.memberize.net/clubportal/ClubStatic.cfm?clubID=528&pubmenuoptID=46282

Small Business Goal Reporting Project
USASpending.gov Undergoing a Revision - Comments Welcome

In May 2014, President Obama signed into law the Digital Accountability and Transparency Act of 2014, which
requires agencies to expand the amount of data they report publicly and link federal contract, loan, and grant
spending information to federal programs. The expanded and linked data is to be displayed on a new version of
USASpending.gov.

The Department of the Treasury has launched openbeta.usaspending.gov as a feedback platform to gather
users' recommendations and suggestions for the new website.  You are encouraged to visit the site, review the
proposed changes, and provide your feedback.

More Information
https://openbeta.usaspending.gov/concepts/index.html#active

FEATURED SPONSORS
Providing Outstanding Support

for the HUBZone Program 

Corporate Sponsors

      
 

Government Agency Sponsors
U.S. Department of Housing & Urban Development

Sandia National Laboratories 
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Featured Council Member Benefit Program

  
Subscription Discounts for HUBZone Council Members 

Contact Tom Johnson at 301-229-5561

Need Membership Information?
http://www.hubzonecouncil.org/clubportal/ClubStatic.cfm?clubID=528&pubmenuoptID=29455

HUBZone Council, PO Box 4041, Falls Church, VA 22044
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Sent by info@hubzonecouncil.org in collaboration with

Try it free today
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